IN THE SUPERIOR COURT OF THE VIRGIN
DIVISION OF ST. CROIX
COMPLEX LITIGATION DIVISION
SIXTEEN PLUS CORPORATION,
Plaintiff,
V.

MANAL MOHAMMAD YOUSEF,

Defendant/
Counterclaimant.

HISHAM HAMED, on behalf of himself and
deriviatively on behalf of SIXTEEN PLUS CORP.,

Plaintiffs,

V.
FATHI YUSUF, ISAM YOUSUF and JAMIL YOUSEF,

Defendants,
and
SIXTEEN PLUS CORPORATION,

Nominal Defendant.

MANAL MOHAMMAD YOUSEF a/k/a MANAL MOHAMAD
YOUSEF,
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V.
SIXTEEN PLUS CORPORATION,
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BRIEF OF “HISHAM HAMED/SIXTEEN PLUS”
IN SUPPORT OF TRANSFER OF THREE RELATED CASES
TO THE COMPLEX LITIGATION DIVISION

On August 23, 2019, this Court entered an Order setting a hearing for September
10, 2019, to determine whether the three above captioned cases should be transferred
to the Complex Litigation Division. Each “party” was allowed to file one consolidated brief
to address this issue. In this regard, Sixteen Plus Corporation (“Sixteen Plus”) and
Hisham Hamed are both named parties who are aligned with one another, and are jointly
filing this brief, with Mark Eckard representing them at the hearing on September 10,
2019.

For the reasons set forth herein, it is respectfully submitted that these three cases
should all be transferred to the Complex Litigation Division of this Court and proceed as
a “complex” case.

L The Parties

A. The Hisham Hamed/Sixteen Plus Parties

Hisham Hamed is one of four sons of Mohammad Hamed, who is now deceased.
From 1986 through 2014, all five Hameds were actively involved in the operation of the
three Plaza Extra Supermarkets on St. Croix and St. Thomas. Until 2014, those stores
were owned by a now dissolved partnership between Mohammad Hamed and Fathi
Yusuf. Yusuf also has three sons who were actively involved in the operation of those

three supermarkets.
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While that partnership was active, the Hameds and the Yusufs would form
corporations from time to time—to own certain properties purchased solely with the profits
from the supermarkets. Sixteen Plus Corporation was one such entity. It was formed in
1997 to purchase the 300-acre property located on St. Croix known as Diamond Keturah.
The stock in Sixteen Plus is, and always has been owned 50% by the Hameds (including
Hisham Hamed) and 50% by the Yusufs.

B. The Yusuf/Yousef Parties

Manal Yousef is the niece of Fathi Yusuf. She holds a sham $4.5 million mortgage
against the real property owned by Sixteen Plus. Isam is her father and Jamil Yousef is
her brother. They have aided Manal and Fathi in trying to foreclose this sham mortgage—
in order to try to help Fathi Yusuf steal Hamed's 50% portion of the Plaza Extra
Supermarkets partnership profits used to purchase the Diamond Keturah property.

1. Procedural History: The Three Related Cases

On February 12, 2016, Sixteen Plus Corporation filed an action (SX-16-CV-065)
against Defendant Manal Yousef for a declaratory judgment, seeking a finding that the
sham $4.5 million mortgage (with a present value now in excess of $15 million) in her
name is null and void.

On October 31, 2016, Hisham Hamed, a shareholder of Sixteen Plus, filed a
derivative lawsuit on behalf of Sixteen Plus Corporation (SX-16-CV-650) against Fathi
Yusuf, Isam Yousuf and Jamil Yousef, for their tortious conduct, which includes a count
pursuant to 14 V.I.C. §607 (CICO), seeking damages related to their quasi-criminal

conduct in trying to enforce the sham mortgage.
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A year later, on August 31, 2017, Manal Yousef filed an action (SX-17-CV-342)
against Sixteen Plus Corporation seeking to foreclose the “sham” mortgage. In response,
Sixteen Plus answered and filed a third-party complaint against Fathi Yusuf.

Il Current Status of the Three Related Cases

Cases #65 and #342 have been consolidated. Written discovery has been
exchanged, but multiple fact depositions remain to be taken, with expert discovery then
needed.

There is a motion pending to consolidate Case #650 with the other two cases.
Written discovery has been exchanged, but multiple fact depositions also remain to be
taken. Expert discovery is also needed. There is also a pending Rule 12 motion to dismiss
this case, which has been fully briefed.

Pursuant to an Order by Judge Meade dated August 16, 2019, this Court was
asked to “consider and determine whether this case should be treated as complex” under
Rule 92. In response, this Court issued the Order leading to this brief.

V. Argument

These cases certainly should be assigned to the Complex Litigation Division based
upon the factors set forth in Rule 92, discussed herein. However, in order to understand
why these cases should be assigned to the Complex Litigation Division based on the
relevant Rule 92 criteria, it is necessary to first review the facts giving rise these cases,

as alleged in the two complaints in Case #65 and #650.
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A. Factual History

On February 10, 1997, Sixteen Plus was formed as a corporation specifically to
purchase a 300 plus acre parcel of land on the South shore of St. Croix, often referred to
as Diamond Keturah (hereinafter referred to as the “Land”) from the Bank of Nova Scotia
(“BNS”), which had obtained ownership interest through a foreclosure sale conducted on
February 13, 1996.

A contract to buy the Land, subject to the rights of redemption, was then entered
into between Sixteen Plus and BNS on February 14, 1997. At the time it was formed, and
at all times up to the present, all of Sixteen Plus’ stock has been owned 50% by family
members of Fathi Yusuf and 50% by family members of Mohammad Hamed.

As discussed above, at the time Sixteen Plus was formed, Fathi Yusuf and
Mohammad Hamed were 50/50 partners in a grocery business known as Plaza Extra
Supermarkets. Fathi Yusuf and Mohammad Hamed decided to buy the Land in question
by providing the necessary funds to Sixteen Plus, using only proceeds from the grocery
store they owned. Yusuf, acting for the partners, then undertook the business
arrangements regarding the purchase of the Land."

While all of the funds used to buy the Land came entirely from the Plaza Extra
Supermarkets partnership — and thus from Yusuf and Hamed equally as the only two
partners--Fathi Yusuf did not want either the Government of the Virgin Islands or BNS to

know the source of the funds he was using to buy the Land, as he was secretly diverting

' Yusuf made these business arrangements as to the purchase of the Land on behalf of
the partnership, rather than involving Hamed, because he was “in charge” of the business
transactions for the partnership at that time. See, Hamed v. Yusuf, 2013 WL 1846506
(V.I.Super. April 25, 2013)(para. 19 at page *6).
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unreported cash from the Plaza Extra Supermarket to Sixteen Plus as part of a criminal
money laundering effort.

As such, Fathi Yusuf conspired with Isam Yousuf, his nephew who lived on St.
Martin, to launder in excess of $4,000,000 in unreported, untaxed partnership funds to St.
Martin from the Plaza Extra Supermarket operations—so that they could then wire these
funds back to a Sixteen Plus account at BNS in order for Sixteen Plus to use these
‘laundered’ funds to purchase the Land. To accomplish this task, Fathi Yusuf had large
sums of “skimmed” cash delivered to Isam Yousuf in St. Martin, who thereafter deposited
those funds into various accounts in St. Martin. Fathi Yusuf and Isam Yousuf then
transferred the partnership’s funds by wire to an account in the name of Sixteen Plus at
BNS on St. Croix. The transfers (which exceeded $4,000,000) to Sixteen Plus’ account
at BNS took place between February 13" and September 4th of 1997.

To further cover up the partnership source of these funds, as well as to try to shelter
Isam Yousuf from exposure to criminal consequences from the effort to launder and use
the cash from the partnership’s supermarkets, Fathi Yusuf and Isam Yousuf agreed to
create a “sham” note and mortgage for the transaction, naming Fathi Yusuf's niece who
then lived in St. Martin, Manal Mohammad Yousef (“Manal Yousef’), as the sham
mortgagee. She appears to now live on the West Bank Territory adjacent to Israel.

Fathi Yusuf explained the note and mortgage to his partner, Mohammad Hamed,
as well as the various Hamed sharehoiders of Sixteen Plus as being a business
transaction to protect the property, but he confirmed that Manal Yousef could never
actually enforce the mortgage, and that he could get it discharged at any time. Yusuf

represented to the Hameds that the transaction would be fully and correctly reported on
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tax filings and corporate filings as a “loan from shareholder” rather than a “mortgage” with
no interest being claimed — and thus the sham transaction would not violate USVI laws.
In fact, Sixteen Plus has never listed the source of these funds as a loan from Manal
Yousef in more than 20 years of its corporate filings and tax filings in the Virgin
Islands, as it has always listed these funds as being a loan from the shareholders
— with no funds due and owing on a mortgage.?

Thus, Fathi Yusuf caused a sham note and mortgage in the amount of $4,500,000
to be drafted in favor of Manal Yousef, dated September 15, 1997, even though she had
no such funds, and never advanced any such funds to Sixteen Plus.® That sham note
and mortgage were executed by Sixteen Plus in favor of Manal Yousef on September 15,
1997, even though the Land in question was not actually purchased until months later.

On December 24, 1997, BNS finally was entitled to a conveyance of the Land from
the Marshal of the Territorial (now Superior) Court, as the rights of redemption in the
foreclosure sale had expired. As per the contract between them, instead of taking title,
BNS assigned its right to this conveyance from the Marshal to Sixteen Plus. Sixteen Plus
paid for this assignment with the funds from the partnership. On February 22, 1998,
Sixteen Plus finally received and recorded the deed to the Land. On that same day,
Sixteen Plus also recorded the sham mortgage (dated September 15, 1997) in favor of

Manal Yousef.

2 Indeed, beginning with the 1999 tax filing in 2000, and lasting until 2012, Fathi Yusuf
personally signed and filed both the corporate filings and USVI tax returns showing
the $4.5 million used to buy the Land came from shareholder loans and there was
no such mortgage -- under penalty of perjury. See e.g., Exhibits 1a, 1b & 1c.

3 As noted, the funds used to purchase the property belonged 50/50 to the Hamed’s and
Yusuf's.
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In 2003, the Federal Government filed felony money laundering and tax evasion
criminal charges against a number of defendants, including Isam Yousuf and Fathi Yusuf.
The felony case included criminal charges regarding this laundering of funds by
diversion from the partnership’s Plaza Extra supermarkets to St. Martin to buy the
Sixteen Plus Land. Pursuant to those charges, the Federal Government placed a lien
against various real property allegedly purchased with the laundered profits from the
Plaza Extra Supermarkets-- including the Land owned by Sixteen Plus.

As part of its investigation and the charges, the FBI retrieved the bank records from
St. Martin showing the diversion of the funds from the partnership’s Plaza Extra
supermarkets to St. Martin—and subsequent transfer of those laundered funds back to
the bank account of Sixteen Plus in order to purchase this Land. This is set forth in
contemporaneous FBI reports and analysis which list the specific transfers and accounts.

While the criminal case continued over the next years, various third parties
attempted to buy the Land from Sixteen Plus at substantially higher prices than was paid
for the property, with the highest offer exceeding $22 million. Recognizing this substantial
increase of 500% in value in less than 10 years, Fathi Yusuf tried to figure out how to
pocket these funds for himself. In this regard, the Federal Government agreed that it
would remove its lien and the Land could be sold — but only if the proceeds of any such
sale were escrowed pending the outcome of the criminal case.

Contrary to the best interests of Sixteen Plus and its shareholders, Fathi Yusuf
initiated a plan (the “Plan”) to try to steal these proceeds and defraud Sixteen Plus of the

value of the Land, rejecting the offers for the Land unless the sham Manal Yousef note



Hamed Complex Litigation Brief
Page 9

and mortgage were paid to her in full at any closing—so he could then get sole control
of these funds.

The Federal Government refused to agree to the request that the Manal Yousef
mortgage be paid first, confirming its own doubts about the validity of this mortgage. As
such, Sixteen Plus lost the benefit of such sales because of Fathi Yusuf's insistence that
the sham mortgage be paid upon the sale of the property—which payment the Federal
Government refused to allow.

By mid-2010 it was clear that a settlement and plea would eventually be reached
in the criminal action. Thus, in May of 2010, without the knowledge of the Hameds, Yusuf
took an additional step to further the Plan to obtain the sale proceeds for himself by
having Manal Yousef execute a “Real Estate Power of Attorney” that gave Fathi
Yusuf, personally, the power to do whatever he wished with the mortgage, including
releasing the mortgage or foreclosing on the Land for his own benefit, even though the
Hamed family had actually paid 50% for the Land. See Exhibit 2. This power of attorney
gave no rights or benefits to Sixteen Plus, even though Fathi Yusuf was an officer and
director to the corporation, as well as a shareholder.

Additionally, this undisclosed power of attorney specifically stated that Fathi Yusuf
was effectively given total power over what to do with the Land and foreclosure
proceeds—as he was also released and indemnified as to all actions he might take
in regard to his broad, personal power of attorney—which further demonstrated that
the mortgage and note were a sham, as no bona fide lender gives a principal of the

borrower a full power of attorney to discharge the debt without requiring payment.
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The execution of the undisclosed, exclusive power of attorney in favor of Fathi
Yusuf was orchestrated by Isam Yousuf in furtherance of the Plan with his uncle, Fathi
Yusuf to steal half of the value of the Land, then in excess of $25 million, from Sixteen
Plus and the Hamed shareholders. In short, the Yusuf and Yousef Defendants planned
to use the sham mortgage to allow Fathi Yusuf to foreclose on the Land for his own
personal benefif, and to thus deny Sixteen Plus the value of the Land.

In 2013, the Federal Government reached a settlement in the criminal case, which
included inter alia a lump sum $10 million payment of taxes to the Government of the
Virgin Islands for previously unreported income from the Plaza Extra Supermarkets. In
addition to this large payment for back taxes, a fine in excess of $1,000,000 was also paid
to the Government. Finally, a plea of guilty to the pending felony charge of tax evasion
was made by the entity that owned the Plaza Extra Supermarkets, now agreed to be the
partnership, whose profits had been laundered to avoid the payment of said taxes.
However, the criminal charges against Fathi Yusuf (and several other Yusuf and Hamed
family members) were dropped.

As a result of the plea and settlement agreement, the Federal Government
removed its lien against the Land, as the taxes owed on these previously laundered
partnership profits used to buy the Land were now deemed to have been paid.

After the criminal case was dismissed, the Yusuf/Yousef Defendants, in
furtherance of the Plan, retained counsel on St. Martin to send a demand to Sixteen Plus
— for payment of the sham note and mortgage Sixteen Plus allegedly owed to Manal
Yousef. See Exhibit 3. That St. Martin counsel did not disclose to Sixteen Plus or the

Hameds that Fathi Yusuf was the person personally directing the demand.
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A response was made to that demand by Hamed’s counsel on behalf of Sixteen
Plus, which was reduced to writing—pointing out that the mortgage was not valid for the
reasons stated herein. That writing also specifically stated that St. Martin counsel was
acting improperly in asserting he was representing Manal Yousef’s interests rather than
Fathi Yusuf's. See Exhibit 4. While counsel on St. Martin promised to get a response to
that letter after discussing the matter with his real “client’ (see Exhibit 5), he never did
so, strongly indicating to the Hameds that he had never really been retained by Manal
Yousef.

This litigation followed, first with the filing of the lawsuit to declare the mortgage to
be a “sham.” After discovery proceeded, it became clear that Fathi Yusuf as well as his
nephews, Isam and Jamil Yousef, were engaged in additional acts to try to perpetrate the
fraud on Sixteen Plus to deprive it (and the Hamed shareholders) of the value of its only
asset—the Land. Thus, a second CICO complaint was filed against them. Finally, after
20 years of never doing anything, Manal Yousef filed “her own” action to try to foreclose
this “sham” mortgage even though she never had any money, never advanced any funds
and never even inquired about this alleged multi-million dollar debt owed to her!

B. Applicable Law

Rule 92(a) defines a complex case in part as follows:

“Complex case. " A complex case is a civil action or proceeding that requires

exceptional judicial management to avoid placing unnecessary burdens on

the court or the litigants and to expedite the case, keep costs reasonable,

and promote effective decision making by the court, the parties, and

counsel. . ..

Rule 92(b) then defines “presumptively” complex cases, including ones where there have

been investment losses by multiple parties, as set forth in Rule 92(b)(4). Finally, even
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where a case is not “presumptively” a complex case under subsection (b), the Judge
assigned to this Division can consider the following matters pursuant to Rule 92(c) in
deciding whether to designate a case as “complex”:

(c) Complex Case Assignment; Factors for Consideration. The
assignment of a case to the Complex Litigation Division shall be made by
the Presiding Judge, who shall give appropriate consideration to the type of
claims involved, the law governing the action or proceeding, and the
following factors:

(1) whether the action involves a large number of parties; many
claims with common, recurrent issues of law or fact associated with a single
product, natural disaster, or complicated environmental or toxic tort; or a
high degree of commonality of injury or damages among the claimants; and

(2) whether assignment to the Complex Litigation Division may
unreasonably delay the case, increase expense, complicate the action, or
unfairly prejudice a party; whether coordinated discovery would be
advantageous; whether the cases require specialized expertise and case
processing by the dedicated Complex Litigation Division judge and staff;
whether assignment would result in the efficient utilization of judicial
resources and the facilities and personnel of the court; whether issues of
insurance, limits on assets and potential bankruptcy can be best addressed
in coordinated proceedings; or whether there are related matters pending
in federal court or in other state or Territorial courts that require coordination
by the Complex Litigation Division judge.

It is respectfully submitted that this Court should transfer these three cases to this Division
based on the foregoing factors for several reasons.

First, these cases appear to fit into the definition of being a “presumptive” matter
pursuant to Rule 92(b)(4), as these cases certainly involve “investment losses involving
multiple parties.”

However, more importantly, the factors set forth Rule 92(c)(1) make these cases
a perfect fit for administration under the Complex Litigation Division, as they:

(1) arise out of the same basic factual background;

(2) have common issues of law, including complicated CICO and fraud issues;
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(3) involve multiple parties in multiple locations;

(4) have a commonality between the corporate and shareholder claimants;

(5) are cases where coordinated discovery would clearly be advantageous; and

(6) would be less expensive for the parties if assigned as a group to this Division.
Moreover, judicial administration would be simplified if these case were to proceed in this
Division due to the similarity of the issues and facts, avoiding multiple Judges having to
deal with the same or similar rulings.

Finally, there certainly would not be any prejudice to any party, much less the fear
of inordinate delays, if these cases are transferred to this Division.

In short, under the general definition of a complex case, this is “civil action. . .that
requires exceptional judicial management to avoid placing unnecessary burdens on the
court or the litigants and to expedite the case, keep costs reasonable, and promote
effective decision making by the court, the parties, and counsel. . . ”

V. Conclusion

It is respectfully submitted that these three cases are one for which this Division

provides the perfect forum.

Co-Counsel for the
Sixteen Plus/Hamed Parties:

Dated: September 3, 2019 .‘\]M,\
Joel H!'Holt, Esq. (Bar # 6)
Law Offices of Joel H. Holt
2132 Company Street,
Christiansted, VI 00820
Email: holtvi@aol.com
Phone: (340) 773-8709/
Fax: (340) 773-8677




Hamed Complex Litigation Brief
Page 14

Mark W. Eckard, Esq.
5030 Anchor Way, Suite 13
Christiansted, VI 00820
Phone: 340-773-6955

Carl J. Hartmann Ill, Esq. (Bar # 48)
5000 Estate Coakley Bay, L-6
Christiansted, VI 00820

Email: carl@carlhartmann.com
Phone: 340-642-4422

CERTIFICATE OF SERVICE AND COMPLIANCE WITH RULE 6-1(e)

| hereby certify that the above document meets the requirements of Rule 6-1(e)
and was served this 3™ day of September, 2019. | served a copy of the foregoing by
email and mail as agreed by the parties, on:

James Hymes lll, Esq.

Counsel for Manal, Isam and Jamil Yousef
LAW OFFICES OF JAMES L. HYMES, Hil, P.C.
P.0O. Box 990

St. Thomas, VI 00804-0990

Tel: (340) 776-3470

Fax: (340) 775-3300

jim@hymeslawvi.com

Gregory H. Hodges, Esq.

Charlotte Perrell, Esq.

Lisa Michelle Komives, Esq.

Attorneys for Fathi Yusuf

DUDLEY, NEWMANN & FEUERZEIG LLP

Law House, 10000 Frederiksberg Gade

P.O. Box 756

St. Thomas, VI 00804-0756

Tel: (340) 774-4422

Cperrell@dnfvi.com, Ghodges@dnfvi.com, Lkomives@dnfvi.com
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i 7 ¢ Subtractline 14b from Bne 14a. . . . . . . . o vt e e e e e 14c NONE
©? |15 Depletion (Do not deduct oil and gas depletion.). . . . . . . . ...t 15
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i | 19 Other deductions (attach schedule) . . . . . . . . ottt e e 19
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L}
. 21__ Ordinary income (loss) from trade or business acfiviies. Subtract line 20 from fine 6. . . . . . . .. .. 21 NONE
22 Tax: a Excess net passive income tax (attach schedule). . . . . . . . 22a
b Tax from Schedule D (Form 1920S) . . . ... ... .......... 22b :
: ¢ Add lines 22a and 22b (see instructions for additional taxes). . . . . . . L W ST 54 When i e 22c
23  Payments: a 1999 estimated lax payments and amount applied from 1998 return. | 23a | il
b TaxdepositedwithForm7004 . . ... ................. 23b
¢ ¢ Credit for Federal tax paid on fuels (attach Form 4136). . . . . .. .. 23c
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— 3 Did the corporation.at the and of the tax year awn, directly or indirectly, 50% or more.of the voting.stock of a domestic

D V1. .. T 3]
4  Additional section 263A costs (attach schedule). . . . . ... ... ... .. ... ... ... 4
5 Othercosts (attachschedule). . . . . . . . . .. . ... . . e 5
6 Total. Addlines 1through§ . . . . . . . . . . ... e 6
7 Inventory afendofyear. . . .. ....... e e e e 0B LARR SO0 WS 7
8 Cost of goods sold. Subtractline 7 from line 6. Enterhereand onpage 1,1line2 . . . . .. ... .. ... 8 NONE
9a Check all methods used for valuing closing inventory:
(i) D Cost as described in Regulations section 1.471-3
() fj Tower of cost of markel as descnbed in Regulations section 1.471-4 {
(iii) [ other (specify method used and attach explanationy» _
Check if there was a writedown of "subnormal” goods as described in Regulations section 1.471-2(c). . . . . . . ... ... ...... » [
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970) . . . . . ... . ... ... » [
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computedunder LIFO . . . . . . . .. L e e e e I 9d |
Do the rules of section 263A (for property produced or acquired for resale) apply to the corporation? . . . . . .. . _ . O ves [ No
f  Was there any change in determining quantities, cost, or valuations between opening and closing inventory?. . . . . . D Yes D No
If "Yes," attach explanation.
'SchdHiisB*.  Other Information
Yes | No

1 Check method of accounting: (a) [0 cash {b) X Accrual {c) O other (specify) »
2 Refer to the list in the instructions and state the corporation's principal:

(a) Business activity» REAL ESTATE (b) Product or service » SUBDIVIDERS /DEVELOPERS

corporation? (For rules of attribution, see section 267(c).) If "Yes," attach a schedule showing{a) name, address, and

employer identification number and (b) percentage owned . . . . . . . .. ... e e e e e e e
4  Was the corporation a member of a controlled group subject lo the provisions of section 1561?. . . . . . . .. ... ....... X
5  Atany time during calendar year 1999, did the corporation have an interest in or a signature or other authority over a

financial account in a foreign country (such as a bank account, securities account, or other financial account)? (See

instructions for exceptions and filing requirements for Form TDF 90-22.1.) . . . . v o o v i e i i e e e e e e e e e e X

If "Yes,” enter the name of the foreign country®» _ _ L 368
6  During the tax year, did the corporation receive a distribution from, or was it the grantor of, or transferor to, a foreign

trust? If "Yes,” the corporation may have to file Form 3520. See instructions . . . . . . . v o o ittt e _ X _
7 Check this box If the corporation has filed or s required to fileForm 8264, Application for Registration of a Tax R {

8  Check this box if the corporation Issued publicly offered debt instruments with original issue discount. . . . .. ... .. » [
If so, the corporation may have to fileForm 8281, Information Retumn for Publicly Offered Original Issue Discount
Instruments.

9  If the corporation:(a) flled its election to be an S corporation after 1986, {b) was a C corporation before it elected to
be an S corporation or the corporation acquired an asset with a basis determined by reference to fts basis (or the
basis of any other property) in the hands of a C corporation, andc) has net unrealized built-in gain (defined in section
1374(d)(1)) in excess of the net recognized built-in gain from prior years, enter the net unrealized built-in galn reduced

by net recognized built-In gain from prior years (see instructions). . . . . ... ... ........ | 2]
10 Check this box if the corporation had accumulated earnings and profits at the close of the tax year (see

InsbuClongY o s v Sl oy et ey SR S S wa s pe o s e ENTe PRt N B s > [] el
F 11/29/99 Form 11208 (1909)
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% Netincome (loss) rom rental real estaf® activities (aMBM r8M EBD). . . .. . . ... . oL a3
3a Gross income from other rental activities. . . . . . .. .. ...... 3a
| Expenses from other renlal activities (attach schedule). . . . . . .. 3b
n ¢ Netincome (loss) from other rental activities. Subtract line 3bfromlne3a . . . . . .. ... ... ... 3¢
G 4  Portfolio income (loss): - :
4 3 INEErESLINCOME . & o v o e e et et e s e e e e e e e e e e 4a
L b Ordinary dividends . . . . . . . o o it e e e e e e 4b
5 € ROYAMYINCOME - - v v vt v ot e e e m e e i e et e e e e 4c
) d_Net short-term capital gain (loss) (attach Schedule D (Form 11208) . . o- - - - - GlLE e W 4d
e Net long-term capital gain (loss) (atlach Schedule D (Form 1120S)):
(1) 28%rategain (loss» _ _ (2) Total for year P | 48(2)
f Other portfolio income (loss) (atlachschedule) . . . . . . ..o vt v v vt i af
5  Net section 1231 gain (loss) (other than due to casualty or theft) (atach Form4797). . . . .. .. ... 5
6 _ Otherincome (loss) (attach schedule) . . . . . o oo oo o ve v v o ov v oo oo e e e e — 6
pt | 7 Charitable contributions (atiach schedule). . . . . . v o v v v v 7
q :, 8 Section 179 expense deduction (attachForm4562) . . . .. . . . . v - v v v v v i e u v s 8
U "]l 9 Deductions related to portfolic income (loss) (itemize) . . .. . . v .o 9
10 Other deduclions (attach schedule) . . . . . . . . . ... .. ... ........ e e e 10
:.m 1 71 112 Interest expenseoninvestmentdebts . . . .. ... ... e 11a
[ e b (1) Investment income included on lines 4a, 4b, 4c, and 4fabove . . . v . v v v s e e 11b(1)
8y (2) Investment expenses Included online9above. . . . . . . .. ... e ooy 11b(2)
12a Credit for alcohol used as a fuel (attach Form 6478) . . . .. . . . oo v v v v v v e v e i oo e s 12a
b Low-income housing credit:
()-Fronrpartnerships towhich section42())(Syapplies for property placed in service before 1990 . . | 120(1)
c {2) Other than on line 12b(1) for property placed in servicebefore 1980 . . . . . .. .. ..... ... 12b(2)
e (3) From partnerships to which section 42()(5) applies for property placed in service after 1989 . . . . [12b(3)
| (4) Other than on line 12b(3) for property placed in serviceafter 1989 . . . . . . . ... ... .. ... 12b(4)
s ¢ Qualified rehabilitation expenditures related to rental real estate activities (attach Form 3468). . . . . . 12¢
d Credits (other than credits shown on lines 12b and 12c) related to rental real estate activities. . . . . . 12d
e Credilsrelatedtootherrentalaclivities. . . . . . . . . . .o i it e e e 12¢
13 Othercredits. . . . . . . . . .02 ... g s e pE sy 13
3 p 14a Depreciation adjustment on property placed in service after 1986. . . . . . ... .. .. .. ..., .. 14a
iu a B \ b Adjustedgainorloss . . . . . . . . .. . e i e e e e e e e e 14b
s d '°le ¢ Depletion (Other than ol ANA GAS) « « « =+« o v o v v et va o e e s e e e e e e | 14c
N ; A o d (1) Gross income from oil, gas, or geothermal properties . . . . . . . . oo v o v ii oo a 14d(1}
P x ]y (2) Deductions allocabile lo oil, gas, or geothermal properties . . . . . . .. ... ..oy 14d(2)
s ® e _Other adjustments and tax preference ltems (attach schedule} . . . . . . .. ... ......... 14e
s 153 Typeofincome®
2 b Name of forelgn country or U.S. possession_ _ _ _ _ _ _ __ _ _ _ _ _ _ _ e
lg ¢ Total gross income from sources outside the United States (attach schedule) . . . .. . ..... ... 15¢
n d Total applicable deductions and losses (attachschedule) . . . . . ... . ... .. oo 15d
1‘ e Total foreign taxes (check one): » O paid CJaccrued . ..o oo e 15e
X f Reduction In taxes avallable for credit (attach schedule) . . . . . .. ... oo vii oo 15f
s g Other foreign tax information (attach schedule) . . . . . . e S ki s 159
16 Section 59(e)X2) expenditures:a Type » _ ___ e b Amount P | 16b
17 Tax-exempt Interestincome . . . .. ... ... ... .. s B W BIM B B SHENE WHE0E 5@ SE 6 wse 17
18  Othertax-exemptinCoOme. . . . . .« v v o v v s o i e e b 02 et s e e e e e s 18
o 19 Nondeductibleexpenses . . . . . .. .o v v v v v o s e B0 8 A6 ¥ eSEe RN e esm apwDe 19
L 20 Total property distributions (including cash) other than dividends reported on line 22 befow. . . . . . . 20
e 21 Other items and amounts required to be reported separately to shareholders g
{attach schedule)
22 Total dividend distributions paid from accumulated eamingsandprofits . . . . . .. ... ... .. .. 22
23 Income (loss). (Required only if Schedule M-1 must be completed.) Combine lines 1 EIE ]
through 6 in column (b). From the result, subtract the sum of lines 7 through 11a, 156, and 16b . . . . 23
F 11/29/09 — — Form_11208 (1089)__
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b vd8% BMowancetorbad JBBE. . . . . . .. ... .. [
INVENIOMIBS o « « v v o v o e e e e e e 3
U.S. Government obligations . . . . ... ......
Tax-exempt securities. . . . ... ... .......
Other current assets (attach schedule}. . . , . . . .
Loans to shareholders. . . .. .. ... .......
Mortgage andreal estate loans . . . . .. ... ...
Other invesiments (attach schedule). , . . . . ...
Bulldings and other depreciable assets. . . . . . . .
b Less accumulated depreciation. . . ... . ... ..
11a Depletableassets . . . . ... ... ... ...
b Less accumulateddepletion. . . . .. ... ... ..

L O NOTU H W

-
o
[

12 Land (net of any amortization} . . .. .. ...... 4,596, 159
13a Intangible assets (amortizableonly) . . . ... ... kg,
b Less accumulated amortization. . . . ... .. ...
14  Other assets (attach schedule} . . . .. ... ....
15 TotalasSels . . . v iu v v a e i - 4 L 70'?_, 26 17
L

Liabilities and Shareholders' Equity

| 19 loans from shareholders . . . . .. .. .. z

20 Mortgages, notes, bonds payable in 1 year or more.

4!708!261 |

21 O

22 CapsPok. . - . . . ... -~ 1,000
23 |paid-incapital . . . .. ... ........

Retainedeamings . . . . . ... ... ... .....
25  Adjustments to shareholders' equily (attach schedule) . . . . !
26 Lesscostoftreasurystock . . ............ . T Tl )] L 8 l )
27 Total liabilities and sharehol , Loyt gt 2ot 4,523,261 |2 o 4,709,261

Reconciliation of Income (Loss) per Books Wlth Income (Loss) per Return (You are not required to

SChed‘--"e- M-1 complete this schedule if the total assets on line 15, column (d), of Schedule L are less than $25,000.)

1 Netincome (loss)perbooks . . . .......... 5 Income recorded on books this year not
2 Income included on Schedule K, lines 1 included on Schedule K, lines 1 through
through 6, not recorded on books this year 6 (itemize):

(temize): _ _ _ _ _ _ a Tax-exemptinterest$__ __ __ _ ___ _
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 11a, 15e, and 16b, not charged

11a, 15e, and 16b (itemize): against book income this year (itemize):
a Depreciaton$ _ __ a Depreciaton$__ _ __ __ ________
b Travelandentertainment$__ _ ___ ________ |
_____________________________ 7 Addlines5and6. . ............

4 Addlinesithrouah 3, . . .. .. . ... F 8  Income (loss) (Sch K, line 23), Line 4 less iine 7

Ty Analysis of Accumulated Adjustments Account, Other Adjustments Account and Shareholders'
Sﬂ%héd"" ' M-2% Undistributed Taxable Income Previously Taxed (see instructions)

Combinelines1throughS . ... ... .......
Distributions other than dividend distributions .

8 Balance at end of tax year, Sublract line 7 from ling 6 =

FB'%°240465 P Form 11208 (1009)

T R s, B
(@) Accumulated (b) other adjusiments (c) shareholders' undistributed

adjustments eccount account taxable Income previcusly taxed
1 Balance at beginning of taxyear . . ... ...... I —
2 Ordinary income from page 1,line21 . . . .. ... o R A S 'iﬁfﬂi}ﬁ‘ R T
3 Otheraddifions. . .. ... .............. e i, ‘n ¥4
4 Lossfrompage1,line21. . ... .......... ( Wikl = | : ,M.*’,ﬁ, i "
5 Otherreductions. . . . .. ... oo v v v e v en ( i{ )'n- ﬁg"*lr""‘%“ 5?_,{;-}5.“
6 -
7




Shareholder's identifyina number B o80- 19-59%, [ Cbrp8MBtion's identitying hufhbd? P (UTOJSTU0 |
Shareholder's name, address, and ZIP code Shi dr No. 11 Corporalion’s name, address, and ZIP code
HISHAM M. HAMED SIXTEEN PLUS CORPORATION
P.0.BOX 763, C'STED P.0.BOX 763, C'STED
ST. CROIX, VI 00821 . ST.CROIX, VI 00821
A Shareholder's percentage of stock ownership for lax year (see instructions for Schedule K-1) . . ., . . ... ... ... > 10,000000 %

9601 Estate Thomas

St. Thomas, VI 00802

—___B Internal Revenue Service Center where corporation filed its retum P
C Tax shelter registration number (see instructions for Schedule K-1) . . . . . ... .. .. >
D Check applicable boxes: (1) [[] Final K-1 (2) [] Amended K-1
(@) Pro rata share items (b) Amount lh(:):-iri%mtﬁ?om?:\?\?g‘)e(;n:
1 Ordinary income (loss) from trade or business activitles. . . . . . ... .. 1 See Shareholder's
2 Net income (loss) from rental real estate activities . . . . . ... ... ... 2 } Instructions for Schedule
3 Net income (loss) from other rental activities. . . . . .. .. ... ..... 3 K-1 (Form 11208).
4 Portfolio income (loss): G
:. A Inerest. . . . . i e e e e e e e e e e e | 4a Sch. B, Part |, line 1
4 b Ordinarydividends. . . . ... ... ... ..t 4b Sch. B, Part i, line 5
5 € ROYAMIES . . . o ot e e e e e 4c Sch. E, Part |, line 4
L d Netshort-term capitalgain(loss) . . . . . . .. ... .. ... ... ... | 4d Sch. D, line 5, col. (f)
H e Net long-lerm capital gain (loss): &
= (1) 28%rategain(10ss). . . . . . . ... e e e e | e(1) Sch. D, line 12, col. (g)
(2) Totalforyear. . . . . ..« o o v it et e e e e e e(2) Sch. D, line 12, col. (f)
f——0Other portfolic mcome (loss) (affach schedule). . . . .. .. ... ... .. af {Enter on applicable line of your return.)
§  Net section 1231 gain (loss) (other than due to casualty or theft). . . . . . 5 ] See Shareholder's Instructions
for Schedule K-1 (Form 11208S).
6 Other income (loss) (attach schedule) . . . . . . . . .. .. ... .. 6 Enter on applicable line of your réturn.
on 7 Charitable contributions (attach schedule) . . . . . ... ... .. ..... 7 Sch. A, line 15 or 16
: L 8 Secnon. 179 expense deduct!on ........................ 8 See Shareholder's Insiructions
L 9 Deductions related to portfolio income (loss) (attach schedule). . . . . . . 9 for Schedule K-1 (Form 1120S).
—— 10 Other deductions (attach scheduleY. . . . . . . . . ... oo oo ... 10
nn |11a Interest expense oninvestmentdebts . . . .. ..., ..o 0L 112 Form 4952, line 1
. e n| b (1) Investmentincome included on lines 4a, 4b, 4c, and 4f above. . . . . b(1) ] See Shareholder's Instructions
gt (2) Investment expenses included on line 9 above . . . . . . Y- . |b(2) for Schedulel(;1 (Form 11208).
12a Credit foralcoholusedasfuel. . . . ... ... ............... 12a Form 6478, line 10
b  Low-income housing credit: L
(1) From section 42(j)(5) parinerships for property piaced In service before 1990 . . . . | b{1}
{2) Other than on line 12b(1) for property placed in service before 1980 . . . . + . . . b(2) Form 8586, line 5
'C (3) From section 42(j)(5) partnerships for property placed In service after 1989 . . . . . b(3)
g {4) Otner then on ine 12b(3) for property placed in service after 1989 . . . . . . . . . | b{4)
: ¢ Qualified rehabilitation expenditures related to rental real estate
3 aclivitles . . . . . e e e e e e e e e e e e e e e 12¢
d Credits (other than credits shown on lines 12b and 12c) related
to rental real estate aCHVIES . + « + . . . v v b i e e e 12d } See Shareholder's Instructions
for Schedule K-1 (Form 11208).
e Credits related to other rental activities . . . . . . .. ... ... ...... | 12e
13 Othercredits . . . . . . . . . .. ., .o o PR AU 13

For Paperwork Reduction Act Notice, see the Instructions for Form 1120S.
JXB
F 11/16/99
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J% 0] b Adjustedgainorloss. . ... ... Ll [14b T Instructions for
. 1%l ¢ Depletion (other thanoiland gas). . . . ... ... ... oot .. 14c Schedute K-1 (Form
21" ! d (1) Gross income from oil, gas, or geothermal properties. . . . . . . . .. :r:szt?li:)n?):g for
nr o (2) Deductions allocable to oil, gas, or geothermal properties. . . . . . . . d(2) FormsE061
sfgl e her adjustments and tax preference items {atlach schedule) . , , . . T | 14e
F 115a Type of income» o Form 1116, Check boxes
A b Name of foreign country or U.S. possession) R
; ¢ Total gross income from sources outside the United States (attach sch). . | 15¢ L Form 1116, Part |
it N d Total applicable deductions and losses (attach schedule).™™" " -~ - - . 15d
; e Total foreign taxes (check one).» O pad O Accrued. . . ...... 15e Form 1116, Part il
. f Reduction in taxes available for credit (attach schedule) . . . .. ... .. 15f Form 1116, Part il
s g Other foreign tax informatlon (attach schedule) . . . . . .. ... . ... |15q See Instructions for Form 1116
16 Section 59(e)(2) expenditures:a Type » el See Shareholder's Instructions
b oAmount. . . ... e 16b for Schedule K-1 (Form 11208).
17 Tax-exempt interestincome. . . . ... ... ... ... . ... 17 Form 1040, line 8b
18 Other tax-exemptincome. . . . . . .. .. ... .o, 18
'0 19 Nondeductible expenses. . . . . . . . .. it i e e "|9 See Shareholder's Instructions
2 20 Property distributions (including cash) other than dividend it for Schedule K-1 (Form 1120S).
f distributions reported to you on Form 1093-DiV. . . . . .. .. ... ... 20
21 Amount of loan repayments for "Loans From Shareholders”. . . . ... . . 21
22 Recapture of low-income housing credit: 2
a From section 42(j)}(5) partnerships. . . . .. ... .. . ... .. 22a ] Form 8611, line 8
b Otherthanonline22a. . . ... . ... .. iiiiiinuinnnan. 22b
= 23 Supplemental information required lo be reported separalely to each shareholder (atlach additional schedules if more space.isneeded)
L4
]
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1 1 203 U.S. Income Tax Return for an S Corporation OMB No. 1545.0 130
Ferm P> Do not fite this form uniess the corporation has filed or is
Depatment of the Treasury aftaching Form 2653 to elect to be an S corporation. 20 1 1
tnternal Revenue Service (77)
For calendar year 2011 or tax yeat beginning ,.and ending
A S elaction effective date Name D Employer idenlification number
10/28/1997 EXHIBIT 1b
B Business activity TYPE SIXTEEN PLUS CORPORATION 66-0540661
f&e ,;‘;’ﬁ"&:ms} OR Number, street, and room or suite . If a P.0, box, see instructions. |E Date incorporated
31390 PRNT | P.O.BOX 763, CHRISTIANSTED1 10/28/1997
C Check it Sch. M-3 City or town, slate, and ZIP cade F Total assets (see instructions)
attached ] ST. CROIX. VI 00821-0763 $ 4,828,625,

8 Is the corporation slecting to be an S corporation beginning with his lax year? [ ves III No I *Yes," attach Form 2553 if not aready filed
H Checkit (1) ] Final return (2) [_] Name change (3) ] Address change (4)D Amended return  (5) 1 s election termination or revocation

I Enter the number of shareholders who were shareholders during any part of the lax year > 12
___ Caution; Include nnl* trade or business income and expenses on lines 1a through 21._See the instructions for more information,
1a anicard a -parly 0. b Gross receipis or sales ¢ Tewl Add nes > 1
paymemt Fo 2011, enter 0- not reported on hne 1a 1amd 1b
8 Returns and allowances plus any other adjustments (see insirs ) € Sublract line 1d hom e ¢ P> | e
g 2 Cosiof goods sold (attach Form 1125-A) 2
3 3 Gross profil. Subtract line 2 from line 1e 3
£ | 4 Nelgain (loss) from Form 4797, Part 1l line 17 (attach Form 4797) 4
5  Otherincome (loss) (attach statement) §
6 __Totalincome (loss). Add lines 3 threugh & . R
7w 7 Compensation of otficers 7
§ 8  Salaries and wages (less employment creds) 8
B | 9 Repairsand mainenance 9
E | 10 Baddebis 10
:c_; 11 Rents ) 11
2 | 12 Taxesand licenses . STATEMENT 1 12 203,
S [ 13 Interest 13
. 14 Depreciation not claimed on Form 1125-A or elsewhere on relugn {ar g‘ﬂ-’-’onn 4562) 14
E 15  Depletion (Do not deduct oil and gas depletion.) V&’ @,{\ 15
‘§ 16  Advertising -q@ %_()@ 16
£ | 17 Pension, profit-shanng, etc., plans t"ﬁ{L 17
g 18  Employee beneht pragrams A ﬁ» 18
T | 19 Other deductions (attach statement) . .- %6 e 19 2,150.
ﬁ 20 Total deductions. Add hines 7 through 19 & A \g,_.‘? ____________ o >| 20 2,353
O | 21 Ordinary business income {loss). Subtract line 20 fra O 21 -2,353,
22 a  Excess net passive Income or LIFO recaplure tax fsee bons) .. ... | 22a
b Tax from Schedute O (Form 11208) L 122
¢ Add lines 22a and 22b 22¢
@ | 23a 2011 eslimatedtax payments and 2010 overpayment credited to 2011 23a
& b Tax deposited with Form 7004 23b
E. ¢ Credit for federal tax paid on luels (attach Formn 4136} 23¢
% d Add lines 23a through 23¢ 23d
& | 24  Estimated tax penalty (see instructions). Check if Form 2220 1s attached » (] 24
E 25  Amount owed. M line 23d is smaller than the total of ines 22c and 24, enter amount owed . 25
26 Overpayment. If ling 23d is larger than 1he total of lines 22¢ and 24, enter amount overpaid 26
' - S SRR . AP
Under penalties ol perjury, | declare thal | have examined this r , including accompanying madulau and stalements, and to the beet (of my knowledge and
baliel, it s true, correet, and complete. Declasation ol prepawr e than laxpayer) is based on all of which prep has any kr I way the 1S diacuss]
this relurn with he
Here } W | ?—-[_f_ — 22 |2 | Below (soa insit )7
s-l’ nature of officer Date [EIY&:I__JHQI
¢ =Y (i S i
. ~2.0, WY el pale Check if
pe: PABLO O 'NEILL c 3 / — 06/19/12 ol _1| P01474673
3:'7' FRmainame b O'NEILL & ASSOCIATES, LLC rsem®  66-0575500
Onby Fem's addess P> P.0O. BOX 24775 EXHIBIT Phona no.
ST. CROIX, VI 00824 (340)773-4305
'mﬁ, ; For Paperwork Reduction Act Notice, see separate instructions. 8 Form 11208 (2011)
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Form 11208 (2011) SIXTEEN PLUS CORPORATION 66-0540661 Page2
Schedule B| Other Information (see instructions) Yes | No
1 Check accounting methad:  (a) [ cash {b) Accrual {s) I other (specity) P>
2 See the inslructions and enter the:

(a) Business activity » REAL ESTATE (b} Product or service » SUBDIVIDERS /DEVELOPE

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or mare of the voting Stock of 3 domestic
corporation? (For rules of attribution, see section 267(c).) If “Yes," atlach a statement showing: {a) name and employer X
identification number (EIN), (b) percentage owned, and {¢) il 100% owned, was a qualified subchapter S subsidiary election made?

4 Has this corporation filed, or is it required 1o fits, Form 8918, Material Advisor Disclosure Stalement, provide information on any reportable transaction? | X

e

§ Check this box if the corporation 1ssued publicly olfered debl insiruments with original issue discouns e
H checked, the corporation may have to file Form 8281, Information Return for Publicly Offered Or ginal Issue Discount
Instruments.

6 Itthe corporation: (a) was a C corporalion belore it elected to be an S corporation or the corperation acquired an

asset wilh a basis determined by reterence to the basis of the asset (or the basis of any other property) in the

hands of a C corporalion and (b} has net unrealized built-in gain n excess of the net recognized built-in gain

trom prior years, enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

years . . | ]
7 Enter the accumulated earnings and prolits of the corporation at the end of the tax year . 3
8 Are the corporation's lotal receipts (see instructions) lor the tax year and its total assels at the end of Ihe tax year

less than $250,0007 If "Yes," the corporation is not required to complete Schedules L and M- X
9 During the tax year, was a qualified subchapter S subsidiary elsction terminated or revoked? If "Yes,” see instructions X

10a Did the corporation make any payments in 2011 that would require it lo file Form(s) 1099 (see insiruclions)? X

b Il “Yes,” did the corporation file or will it file all required Forms 10987 . N )
Schedule K| Shareholders’ Pro Rata Share ltems Total amount

e

1 Ordinary business income (loss) (page 1, line 21) . 1 =2,.353.
2 Net rental real estate income (loss) (attach Form 8825) 2
3a Other gross rental income (loss) 3a
b Expenses trom other rental activities (attach stalement) 3b
- ¢ Other net rental income (loss). Sublract line 3b from line 3a 3c
g 4 Interestincoms ... ‘ 4
2 § Dividends: a Ordinary dividends 5a
E b Qualified dividends | sb |
E 6 Royalties .
7 Net short-term capital gain (loss} (attach Schedule D (Form 1120S)) 7
8a Net long-term capilal gain (loss) {attach Schedule D (Form 1120S)) . 8a
b Collectibles (28%) gain (loss) 8b
o Unrecaptured section 1250 gain (attach stalement) o Bc
9 Net section 1231 gain (loss) (attach Form 4797) 9
10 (oninprucioss . Type B> 10
JWA Form 11208 (2011)
AN
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Form 11205 (2011) SIXTEEN PLUS CORPORATION 66-0540661 Page4
|_Schedule L | palance Sheets per Books Beginning of tax ysar End of tax year
Assets (a) (b) (c) (d)
1 Cash 9,819. 7,466.
2 Trade notes and accounts receivable
b Less aliowance for bad debts
3 Iaventories
L.S. governmant obligations
r current assels (att. stmt.) STATEMENT 4 225,000, 225,000,
Mortgage and real estate loans
10 a Buildings and other depreciable assels
b Less accumulated depreciation
11 a Depletable assets
b Less accumulated depletion
12 Land {net of any amortzation) 4,596,159. 4,596 ,159.
13 & Intangible assets (amortizable only)
b Less accumulaled amortizalion
14 Other assets (alt. stmt.)
15  Total assels 4,830,978, 4,828,625.
Liabilities and Shareholders’ Equity
Accounts payable
Morigages, notes, bonda payable in Jess \han 1 year
Loans from shareholders 4,710,626, 4,710,626.
Mortgages, notes, bonds payable in 1 year or maie
J
22 Capital slock 1,000. 1,000.
23  Additional paid-in capital
24  Retained earnings STATEMENT 5 119,352, 116,999,
25 Adp to sh equity alt simt )
26 Lesscostoftreasurystock . .. ... ... .. ( )| ]
27 Total liabilities and sharehalders' equity 4,830,978. 4,828,625,
Schedule M-1 | Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if 1otal assets are $90 million or more - see instructions
¥ Nelincome (loss) per books -2,353.] 5 Income recorded on books this year not
2 Income Included on Schedule K, lines 1, 2, 3c, 4, 58, included on Schedule K, lines 1 through
6,7,88, 9, and 10, not recorded an books this year 10 (itemize):
i a Tax-exempt interest $
3 Expenses recorded on books this year not 8 Deduclions included on Schedule K, hines 1
included on Schedule K, lines 1 through 12 through 12 and 14, not charged aganst
and 14! (itemize): book incoms this year (itemize):
a Depreciation § a Depreciation §
b Trveland enteraiament $
7 Add lines 5 and 6
4_Add lines 1 through 3 -2,353.] 8_income (ioss) (Schedule K, line 18), Line 4 less line 7 ... =2:383

Schedule M-2

Analysls of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders' Undistributed Taxable Income Previously Taxed (see instructions)

Balance at beginning of tax year

Ordinary income from page 1, line 21

Other additions

Loss from page 1, line 21

Other reductions B

Combine lines 1 through §

Distributions other than dividend distnbutions

~N DD W EaEWN e

(a) Accumulated
adjustments account

(b} Other adjusiments
account

(€) Shusholders’ undistnbuted
taxabls income previously laxed

119,352.

{ 2,353
)

116,999.

116,999,

§ E!am:i ai gni nlﬁxgar. Sublractling 7 fromline6 ... ... ..

Form 11208 (2019)
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Client C o~
ANNUAL REPORT
ON DOMESTIC OR FOREIGN CORPORATIONS
(DUE ON OR BEFORE JUNE 30 OF EACH YEAR)
PURSUANT TO SECTIONS 373 AND 373, CHAPTER ), TITLE 13, OF THE VIRGIN ISLANDS CODE,
REQUIRING THE FILING OF ANNUAL REPORTS BY DOMESTIC AND FOREIGN CORPORATIONS
THE FOLLOWING STATEMENT IS FILED WITH THE OFFICE OF THE LIEUTENANT GOVERNOR

NAME OF CORPORATION  SIXTEEN PLUS CORPORATION

ADDRESS OF MAIN OFFICE P O.BOX 763 C'STED, ST CROLX V1 00821

PRINCIPAL OFFICE IN THE VIRGIN JSLANDS

SAME
RESIDENT OR AUTHORJZED AGENT INTHE V1 FAHT! YUSUF
COUNTRY OR STATE TN WHICH INCORPORATED U S Virgin Islands
FISCAL YEAR COVERED BY LAST REPORT FILED | 127312010

FISCAL YEAR COVERED BY THIS REPORT 2 12/317201)
AMOUNT OF AUTHORIZED CAPITAL STOCK AT CLOSE OF FISCAL YEAR 1000shs NPV
AMOUNT OF PAID-IN CAPITAl AT CLOSE OF FISCAL YEAR

$1,000

AMOUNT OF CAPITAL USED IN CONDUCTING BUSINESS WITHIN THE VIRGIN ISLANDS DURING THE FIS-
CAL YEAR $1,000

NAME AND ADDRESSES OF DIRECTORS AND OFFICERS OF THE COMPANY AT THE CLOSE OF FISCAL
YEAR AND EXPIRATION DATES OF TERMS OF OFFICE

{D) MOHAMMED HAMED-PRESIDENT-6H CARLTON GARDENS, FSTED ST. CROIX V1 00840
(D) WALEED HAMED-WCE-PRESIDE‘NT-

‘A0 11
L

NETAER

(D)= DIRECTOR

SNOI 1Y¥0d¥09
g 12 88 T

TERMS- UNTIL SUCCESSOR ELECTED
DATED: 7 /\S- 9? < /%

301340

X18-
2001

VERIFIED ¥ i‘ hS

(Presidomt) or (Vice Preaident)

T

(Trasswar) os (AssL Treassorer)
) 1f last report filed does nol cover the period i diate))

Y P

ding the period
supplementary seport on the same form must be filed, bridging the gap. if any, between the two reports.

d by this repor, o

2. THIS REPORT IS NOT COMPLETE NOR ACCEPTABLE UNLESS ACCOMPANIED BY A GENERAL BALANCE
SHEET AND PROFIT AND LOSS STATEMENT FOR THE LAST FISCAL YEAR

AS REQUIRED BY THE VIRGIN ISLANDS CODE
Forewgn Sales Corp

that ase

[l d with the Sccurity and Exchange Commission must furnish evidence
of such registration and comply with the balance sheet and P & L Statements. FSC's that are not regisiered with
the commission we exempied fiom fibng the General Balance Sheei and the Profil and Loss Statemen),

EXHIBIT
HAMD588628

4 - FathiDepo



GOVERNMENT OF THE VIRGIN ISLANDS OF THE UNITED STATES
REPORT

OF CORPORATION FRANCHISE TAX DUE
PURSUANT TO TITLE 13, SECTION 531, VIRGIN ISLANDS CODE

DOMESTIC CORPORATION

(THIS REPORT DUE ON OR BEFORE JUNE 30 OF EACH YEAR)

Employer 1.D. No.  66-0540661

Date of Report June 19, 20)2
Date of Last Previous Report: June 30, 204

This Repon 1s for the Penod Ending June 30, 2012

1.) NAME OF CORPORATION: SIXTEEN PLUS CORPORATION
(a) Address:

P.0.BOX 763, C'STED. ST CROIX VI 0082}

(b) Date of Incorporation: QCTOBER 28 1997

(¢} Kind of Business: REAL ESTATE DEVELOPMENT

2.) AMOUNT OF CAPITAL STOCK AUTHORIZED:
(a) When last previous report filed

(b) On date of this report ..,

o“

1000shs NPV
1000shs NPV

L 2]

3.) AMOUNT OF PAID-IN CAPITAL STOCK USED IN CONDUCTING BUSINESS:
(a) As shown on last repon filed

1,000
(b) Additional capital paid i smnce lasi repont

() Sum of (a) and (b) 1,000
(d) Paid-in Capital withdrawn since last repon
(¢) Paid-in Capital Stock at date of this repon

@ " A e

1,000
() HIGHEST TOTAL PAID-IN CAPITAL STOCK DURING REPORT
PERIOD (as shown on antached sheet)

s 1,000
4.) COMPUTATION OF TAX:

(a) At rate of $1.50 per M (fractions of a thousand disregarded) on
highest total paid-in capital siock as reporied on hine 3(f) above

$ 150.00
(b) TAX DUE: (Above figure, or $150 whichever figure 15 greater)

'%AHOO

200T WY T2 418 2R

5.) PENALTY FOR LATE PAYMENT:

(2) 20% or 50.00 which ever 1s more, penalty for failure 10 pay by June 30th.

s 8D
(b) 1% interesi compounded annuvally for each month or part therof by which payment
is delayed beyond June 301h

| A R
{c) Total Penalty and Interest ... .

6.) TOTAL TAX DUE AND FORWARDED HEREIN (Sum of (4) and (5)

19 38 - sNoILVY

s
(Attach check payable 10 The Government of VI)

Certified Correct

—

=]
—> - S
/ Trensurer Preshidn)

HAMDS88629

391440 "A09 11
Q3AI3034



SIXTEEN PLUS CORPORATION

Unaudited Balance Sheet
DECEMBER 131, 2011
ASSETS
Cash in bank $ 7,466
Deposit - trust account 225,000
Land 4,596,159
Total Assets $ 4,828,625
LIABILITIES AND STOCKHOLDERS' EQUITY
Shareholder loans $ 4,710,626
DS AMUELIT FEEALT TR TS 2, S,
Total Liabilities 4,710,626
Stockholders' Equity
Capital Stock 1,000
Retained Earnings 116,999
5 4,828,625
2 B
=z & 0o
o @ A
m
2 o e
ify thi - <m
] hereby certify this statement true [ hereby certify this statement true = o<
and correct, to the best of my belief. and correct, to the best of my belief. = = M m
» = No
v e O
v o m
?,_.ﬁr = Q
Signed Signed WA
7/ Q
Title. D cveden ) K Freagive—
7

HAMDS588630

Title AN W{.«J«V{'

1
1




SIXTEEN PLUS CORPORATION
Unaudited Income Statement
Year ending DECEMBER 31, 2011

Total Revenues
Expenses

Home owner Assoc
Professionl fees
Franchise tax

Total Expenses

Net Income

Retained earnings, JANUARY 1

Retained earnings, DECEMBER 31

»

HAMD588631

(2,353)

119,352

X1 - SNOILV¥O04Y0D
200T W8 12438 i

391440 "A09 11
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EXHIBIT 2
|

REAL BSTATE POWER OF ATTORNEY

KNOW ALY PERSONS BY THESE PRESENTS, that ], Mantl Mohamad Yousef, of 25
{5old Finck Road, Fointe Blanche, St. Martin, N.A., bave made, constituted and aprpointed and by
these presents do trake, constitute and appoint Fathi Yusuf, of P, O. Box 503358, St Thomas, VI
00804, my true and lawful attorhey ["Attorney”], for me and in my rame, place and stcad, and on
my behalf, and fof fny use and beoefit:

To do and pfrform all and every act nnd thing whatsoever requisite and necesaary to
be done in r¢lation to my intercst as a Mortgagse/Lender in the real property located
ot 8t. Croig, 11.S. Virgin Islands, the legul deseription of which is attached bereto as
Exhibit A,

Said acts mid things include, but are not limited to all of those powers enumerated
in Title (4 |Virgin lstands Code, Unifortn Power of Attorney Act § $-604, the
exccution ajid delivery of any and all documents such as 2 Release, Ratification,
Asgighmeng Closing Statement, contracts, affidavits, and wny olber documeats
| pecessary 1 do all acts related to my interest in said property, including prosecuting
foreclosure jn my name, as I might or could do if personally present, with fll power
of substitutibn and revocation, hereby ratifying all that my said attorney shall lawfully
do ot cauae fo be done by virtue thervof.

The cights, powers and authority of said attorney-in-fact granted in this instrement shall
potnmnence upon the date of execution of this instrument wnd ghall be in and remain in full force and
¢ffect until terminifed by me i writing and flled in the Recorder of Deeds office wherein gaid
property ig situated I bereby agree to release, indemnify, defend mnd bold wy attoraey-In-faot
hanmless for all clhims arising by reason of his acts he s performs in accordance with this
instrument and the Jaw,

IN WITNESS WHEREOF, [ bave hereunto set my band and geal this _ day

of 12010
WITNESSETH: |7 . :
e X7, MANAL MOHAMAD YOUSEF

o F -]

EXHIBIT
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Bly  @9: Bl 59495453203 TRAVEL 1NN IAMNCECE PRGE
| .
Manal Mohamad Ypusef to Fathd Yusuf
k:il Bstate Power ¢f attorney
pe2
. ACKNOWLEDGMENT

Pl Lipsbpre —

l

L Sipr-—Maasspn —

Outhis 18y lddayof __ Mny , 2010, before me, the undersigned officer, personally
Lppwcdhhnﬂ Mbhamad Yousef, known to me (or satisfactorily proven) to be the person whose

namc is subscribed

)
) sa:
)

| to the within mstrument, and she acknowledped o me that the smnc was

executed for the u-[u and purposes therein contained.
f IN WITNESS WHEREOF I hiereunto-set my hand a and official seal” (/
e p
| — Y,
T . '
\/ < k ‘."‘: ..
ok ignature, Notary B ot Law
J s WFrancis EBdgar Gijsbertha
| y Commission Expires: ___is_ for 1ife
i
|
|
‘ APGEITILLE
{Carsvomtion e Lu Heys dy 5 octolnx e '
oo owan N Sfsarten, Nevherlan & anniilon
Tigsg et osusewt

Ik wen rwnted by B Glfvbertha

nood s Han ta (4 OF vt e deiiios v,
| LA n
_1
} 'l
1 hY 1
l Gl Sriid

k l:(fx’ ANatli,

somp A
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Pirexl Na. 4, Hle Cans Garden, of sppracimatedy 2.6179 US. Actes.

. 46A, Faiw Canc Owdoo, b4 upproxienziely 7.6460 U.S. Acxes.
russ Cano Gardan, of Bpproximately 2,067 U.4. Actes,

. Batat Cane Garden, of spproximasely 0.0868 U.8. Acxed.
B o Quare. i . 36 Caoa's Gemrs
42,3095 U.S. Apter.

| 323, Basie Cany Gandes of sppravitustely 48,5133 U.8. Aarws.
Cane Garden, of spprnmicaately 11,9965 U.S, Acres.

. $1A, Batuse COrusiard, of spproaimataly 41,0736, U.8. Acres.
Ratxte Cinmetd of epprosisnnly L4950 US. Acres.

. 10, 31, Betess Diasaond, of spprocirmaiely 74.4220 ULE. Acren.
Parcel No- 4, Distisond, of spproxininisty 5.9663 U.S. Anfee. .

b acob] Mo 1, Hetass Diamond, of appeadisulely £1.285¢ U.S, Actes.

arcel Mo, 3, Diamond, of rgpreimaly 69588 US. Azoss,

Parcal No. 2, Diugionil, of xpproxiasiecty 6.3404 UK. Aorex,

Fioe Mo, 12, Rate Cans Qurda, of approatasisly 04153 U.S. Actw.
Piot 1o, |1, Betate Geansied, of spymoalasicly 0,423 U, Actes.

1ot No. |6, Bawe Diaosd, of ppeoxkiisisty 08510 V.. Acess.
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EXHIBIT 3



vBZSE

Attorneys at Law | Tax Lawyers

EXHIBIT 3

Sixteen Plus Corporation
4 C & D Sion Farm .
Christiansted

St. Croix 00820, U.S.V.L

Par Courier
St. Maarten, December 12, 2012

Ref.: Manal Mohamad Yousef / Collection lean

Dear Sir, Madame,
My client Manal Mohamad Yousef requested me to inform you of the following.

As it appears from documents in my possession your company owes client an amount of no less
than US$ 14,612,662.23 (Fourteen Million Six Hundred Twelve Thousand Six Hundred Sixty
Two United States Dollats and Twenty Three Dollar Cent), for both principle and interest, based
on a promissory note between client and your company dated September 15, 1007 and a First
Priority Mortgage dated February 22, 1999. Apart from this your company owes client at least an

amount of US$ 3,000,000.00 for late penalties.,

Client is no longer willing to accept your negligent payment behavior and hereby summons you
to pay off the entire debt mentioned, to the total of US$ 17,612,662.23, to client within two (2)

weeks (101l the postdating of this letter. Failure to comply therewith shall result in legal
measpg m}mﬁ against your company forthwith, the costs of which will be for your account

only

Sincerely

- B

e o

- o= - e —

e e 1

Jclmbr\r;.

1now

2
8
o
<
=
e
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EXHIBIT 4



JOEL H. HOLT, ESQ. P.C. EXHIBIT 4

2132 Company Street, Suite 2 Tele.  (340) 773-8709
Fax (340) 773-8677

Christiansted, St. Croix
Email: holtvi@aol com

US. Virgin Istands 00820

December 24, 2012

Jelmar G. Snow, Esq.
BZSE

Kudu Driver #2, Bel Air
P.O. Box 373, Philipsburg
Sint Maarten

Via fax 599-542-7551 and mail

Re: Manal Mohamad Yousef/Sixteen Plus, Inc.

Dear Mr. Snow:

I understand why you rudely hung up on me on Friday, as you now obviously realize
that you should have never sent the letter in question to Sixteen Plus, Inc. Aside from
the fact that you are effectively practicing law in a jurisdiction where you are not
admitted, you sent a letter on behalf of a person, Manal Mohamad Yousef, whom you
have apparently hever met or spoken with--and who appears to never have authorized

you to send that letter.

Indeed, | do not understand why a lawyer in Sint Maarten would not question the
propriety of being asked by someone from the Virgin Islands to send a demand letter to
someone in the Virgin Islands involving real property located in the Virgin Islands. It is
hard to believe that this scenario did not make you suspicious when you were retained

by Mr. Yusuf to send this letter.

| suspect Mr. Yusuf assured you it was proper, but in my view you have an independent
duty to verify certain basic facts about the matter before sending such a letter under the
questionable circumstances in question. Had you inquired further, you would have
found that Mr. Yusuf's family owns one-half of Sixteen Plus, Inc. Obviously he appears
to be using your services 1o iry to obtain the other 50% shareholder's interest. Of
course, if the mortgage were valid, your alleged client, Manal Mohamed Yousef, would

be adverse to your actual client, Mr. Yusuf.

If you had inquired further you would also have discovered that Mr. Yusuf, along with
the United Corporation and others, was indicted by the taxing authorities in the Virgin
Islands in 2003. While the case against Mr. Yusuf (and others) was finally dropped in

EXHIBIT
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Letter dated December 24, 2012
Page 2

2010, the United Corporation, whom | suspect actually paid for your services, remains

under indictment. o
Finally, if you had inquired further, you would have discovered that Mr. Yusuf is involved

in civil litigation with his partner here, which indirectly involves the as§et owned py
Sixteen Plus, Inc. Had you known this, you might have thought to ask h|n_1 why he did
not use any of the multiple lawyers he has already retained (who are admitted here) to

send the letter you sent.

In due course, the mortgage will be proven to be invalid in my opinion, but | question
whether you should remain involved any further in this matter in this jurisdiction unless
(1) you can produce something in writing demonstrating that you have authorization to
represent Manal Mohamed Yousef which (2) also waives any conflict you appear to
have in representing Mr. Yusuf at the same time. | would be very interested in seeing
such a document. If you do decide to become involved further here, you might also look
into the law in the Virgin Islands regarding what should be included in a demand letter.

You also commented on the timing of my call, as the holidays are here, but you are the
one who dictated the timing by requesting a response by December 26, 2012. | had
called twice earlier in the week, as | had hoped a phone call would resolve this matter,
but since you requested a written response when we finally spoke on Friday, please

consider this letter as that response.

Finally, as for your comment about “American” lawyers, if you take the time to check me
out, you will find | have an excellent reputation as well, despite what Mr. Yusuf might
say. Indeed, Mr. Yusuf would do far better trying to amicably resolve these matters with
his partner than resorting to such tactics like having a Sint Maarten Lawyer send a
demand letter to a company in which his family has a 50% interest. In any event, while |
do not like sending letters like this one, neither you nor Mr. Yusuf has left me any other

alternative.
Please let me know if you have any questions or if you think therg is additional
information [ should know. | am always glad to discuss anything you think | may have

misunderstood or overlooked. However, if you wish to communicate with Sixteen Plus,
Inc., please do so in writing sent to my attention at the above address.

Enjoy the rest of the holidays.

§
Yqurs,

1 e

Jolel 1. Holt
.Lu- IH/jf



EXHIBIT 5



Page 1 of ]

Subj: Your lotter of today
Date: 12/24/2012 11:556:30 A.M. Atlantic Standard Time
From: isnow@hzselaw,com EX H I 8 lT 5

To: Holtvi@sol.com
Dear Mr. Holt,

Apart from not being aware of any ‘rude hang up’ on your unannounced interrogative phone call of last Friday,
please be notified that | am not accustomed to interrogations being conducted by opposing {American) lawyers
through phone calls and see no reason to cooperate therewith. In case you find it necessary to interrogate me
for whatever reason, you are strongly advised to follow the proper procedure(s).

I will discuss the relevant parts of your letter with client and will get back to you in due time.
Sincerely,

mr. Jelmer G. Snow
Attorney at Law

¥BZSE

Attorncys at Law [ Tax Lawyers

Kudu Drive 2, Belair

P.O. Box 737

St. Maarten

Tel:  +1(721) 542.3832/+1 (721) 542.7550
Fax: +1 (721) 542.7551

Mobile: +1 (721) 554.4757
jsnow(dbzselaw.com

www . bzselaw.com

CONFIDENTIALITY NOTICE
The information contained in fhis e-mail aud any attachments is strictly confidential, If you have recerved this e-mail in error please delete this e-maril and
any attschment without copying. You are not affowed to read, copy or disclose in any way the contents of this e-mail, any attachments or atyy part thereof,

EXCLUSIVE CONTRACTING PARTY:

BergnuniwanikkenSnowlissed Attorncys at Law is the trade name of a partnership of limited lizbility companies, registered with the trade register on the
Country of Sint Maarten. BergmenZwanikkenSnowEssed is the exclusive contracting party in respect of all commissioned work.

LIMITED LIABILITY NOTICE:
AN our services as well as all relations with third parties are governed by the General Terms & Conditions of BergmanZwanikkenSnowEssed, which include
& limitation of liability. These termns have been filed with the Court of First Instance, seat Sint Maarten and will be serit (o you — free of charge - upon
request.
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Monday, December 31, 2012 AOL: Holtvi



